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S U M M A R Y                                             

At 28th February 2019, total net assets of the fund amounted to
£242,700,991 compared with £277,515,720 twelve months
before.  There were 749 unitholders, excluding ISAs, with an
average holding worth £269,763.

The price of units in the fund at 28th February 2019 stood at
£25.258, marginally higher than the unit price twelve months ago.
Gains in US equities and the strength of the US dollar offset falls in
equity markets elsewhere.

The objective of the fund is to preserve and grow the real value of
investors’ capital and income, with an emphasis on the generation
of income. Real value is defined as the value of capital and income
after adjusting for the impact of inflation, as measured by the UK
Retail Price Index, over the same period. Over the 3 years to 28th

February 2019 the total return for unitholders in the fund was 14%,
compared to inflation of 9% on the above basis over the same
period.

A final dividend distribution of 29.950p per unit is now being paid.
In addition to the three interim distributions of 17.000p per unit,
this brings the total distributions for the year to 80.950p per unit, a
little higher than those paid over the fourteen-month prior period.
This increase principally reflects rising dividend payments from the
companies held in the portfolio, including a one-off special
dividend from Victrex that amounted to 1.9p of the total
distributed. Favourable currency movements also enhanced the
value of overseas income for sterling investors.

The distribution for the coming year is expected to be broadly
similar to that paid this year. The taxation of dividends paid by
eurozone companies after Brexit is uncertain. Initial analysis
suggests there will be little change to the relationship with most
eurozone countries, but some tax authorities have not yet
confirmed their position. Any sharp appreciation of sterling from
current levels could reverse much of the increase in income enjoyed
by unitholders since the Brexit referendum.

In a more difficult investment environment, discerning equity
selection and a broadly diversified portfolio will be more important
than ever. While recognising that many share valuations remain
stretched at present, the fund’s strategy emphasises the long-term
returns that can be achieved from holding soundly financed
companies with strong market positions. At the same time
investment allocations are spread across a range of currencies, and
include relatively defensive weightings in shorter-dated
government bonds and gold.
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I N T R O D U C T I O N

McInroy & Wood Income Fund (the fund) is an authorised unit
trust for investors who wish to have their assets personally managed
by McInroy & Wood Limited (MW) and for whom a discretionary
managed portfolio may not be appropriate. Investors will gain
access, through the fund, to a portfolio which might well be
impracticable for them to assemble themselves.

The fund has been established with the aim of providing clients
with professional investment management at an economic cost.

Through the fund, investors who have similar objectives are able to
pool their resources in order to secure the benefits of scale.

The investment objective of the Income Fund is to preserve and to
grow the real value of investors’ capital and income, with an
emphasis on the generation of income.

The fund may invest in any geographical areas and any economic
sectors. The Manager has power to invest more than 35% in value
of the scheme property of the fund in government and other public
securities. This power is restricted to bonds or other securities
issued by the Governments of the United Kingdom or the United
States of America.

Further information and application forms may be obtained from
McInroy & Wood Portfolios Limited, Easter Alderston,
Haddington, EH41 3SF. (Tel. +44(0)1620 825867) or through the
website: www.mcinroy-wood.co.uk.



4

M A N A G E R Ê S  I N V E S T M E N T  R E P O R T

At 28th February 2019, total net assets of the fund amounted to
£242,700,991 compared with £277,515,720 twelve months before.
There were 749 unitholders, excluding ISAs, with an average holding
worth £269,763.

Markets
Although the US equity market gained ground over the year to 28th

February 2019, most other equity markets were weaker.  The US
economy continued to grow strongly over the first part of the period,
boosted by aggressive tax cuts. In response, the Federal Reserve raised
interest rates four times in 2018, and this began to unsettle investors.
Meanwhile, protectionist measures by the US and retaliation by its
trading partners also worried markets. The uncertainty of the Brexit
negotiations damaged confidence in the UK. By the end of last year,
signs that growth might be slowing worldwide represented another
hit to investor sentiment. In response, central banks postponed further
rises in interest rates, and consequently markets rallied in the early
months of the current year. 
Measured by MSCI indices in local currencies, the US market rose by
3%. By contrast, the UK fell by 2% and Europe by 3%. Emerging
Markets (-7%) were even weaker. The strength of the US dollar against
sterling was counterbalanced by weakness in the euro, and the MSCI
All Country World Index rose by 1%, expressed in sterling terms.
Bond markets diverged over the period. US government issues held
up well, with shorter-dated stocks largely unchanged and medium-
dated issues rising slightly. However their equivalents in the UK fell
back by as much as 3% in some instances. US inflation-protected
government bonds rose by 2%; there was little movement in their
sterling index-linked counterparts. 
The price of gold was largely unchanged in US dollar terms.
In the currency markets, sterling fell by 3% against the US dollar
but rose by 3% against the euro. It was flat against the Japanese yen.
Inflation, as measured by the UK Retail Price Index, was 2.5% over
the year to 28th February 2019. 
Results
The price of units in the fund at 28th February 2019 stood at
£25.258, marginally higher than the unit price twelve months ago.
Gains in US equities and the strength of the US dollar offset falls in
equity markets elsewhere.
The objective of the fund is to preserve and grow the real value of
investors’ capital and income, with an emphasis on the generation of
income. Real value is defined as the value of capital and income after
adjusting for the impact of inflation, as measured by the UK Retail
Price Index, over the same period. Over the 3 years to 28th February
2019 the total return for unitholders in the fund was 14%, compared
to inflation of 9% on the above basis over the same period.
Dividend Distribution
A final dividend distribution of 29.950p per unit is now being paid.
In addition to the three interim distributions of 17.000p per unit, 
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M A N A G E R Ê S  I N V E S T M E N T  R E P O R T

Dividend Distribution (continued)
this brings the total distributions for the year to 80.950p per unit, a
little higher than those paid over the fourteen-month prior period.
This increase principally reflects rising dividend payments from the
companies held in the portfolio, including a one-off special
dividend from Victrex that amounted to 1.9p of the total
distributed. Favourable currency movements also enhanced the
value of overseas income for sterling investors.

The distribution for the coming year is expected to be broadly
similar to that paid this year. The taxation of dividends paid by
eurozone companies after Brexit is uncertain. Initial analysis
suggests there will be little change to the relationship with most
eurozone countries, but some tax authorities have not yet
confirmed their position. Any sharp appreciation of sterling from
current levels could reverse much of the increase in income enjoyed
by unitholders since the Brexit referendum.

Portfolio Strategy
There were no significant shifts in portfolio allocations over the
year and they remain broadly diversified by both asset class and
geography. Investment strategy is still relatively cautious. The
historically low allocation to equities reflects continuing concerns
that many valuations are too high, particularly given a more difficult
outlook for profits as growth slows. 

At 28th February 2019, 61% of the portfolio was allocated to
equities (60% at 28th February 2018), 33% to bonds (33%), 5% to
gold (5%) and 1% to cash deposits (2%).

The bond component consisted of 14% in UK gilts and 19% to US
government issues.

Investments
New positions were added in Anta Sports Products, a Chinese based
sportswear manufacturer, Infosys, an Indian IT services company,
XP Power, a UK-listed supplier of critical power equipment,
Victrex, the world leader in a specialist high-performance plastic,
and TELUS, a Canadian telecommunications company. Standard
Life Aberdeen, Unibail-Rodamco-Westfield, AT&T, Inmarsat,
Keller, Reckitt Benckiser, Next, Hang Lung Properties, MTR, and
Keppel were all sold. A summary of all portfolio changes is shown
on pages 12 and 13 of this report.

Vitasoy International (+66% over the course of the year), Realty
Income (+41%) and National Retail (+40%) all performed notably
well. It was a disappointing period for MTN (-35%) and Vodafone
(-34%), and also for XP Power which fell 37% after its initial
purchase in the fund following weak trading figures. Nevertheless,
the company is strongly positioned and exposed to attractive
structural growth in its key markets.

Within the allocation to government bonds, the durations of both
the UK and US stocks held were shortened.
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M A N A G E R Ê S  I N V E S T M E N T  R E P O R T

Outlook 
All major economies have experienced lower growth in recent
months, and investors are increasingly nervous that global growth is
set to slow this year.  Furthermore, the prospect of rising
protectionism may amplify any weakness.  

As a result, central banks have postponed further increases in
interest rates while they assess the extent of the setback to growth.
They continue to wrestle with the conundrum that inflation has
not risen sharply at a time of record employment in some
countries. The US Federal Reserve has said that it is adopting a
‘patient’ approach, while the ECB has maintained record low
interest rates and launched a further stimulus package.   However, if
bond markets are correct in anticipating no change in rates until
2020, this would offer some support for financial markets.

In the US, conditions seem to be becoming more difficult. Latest
figures show disappointing annualised GDP growth of 2.6%.
Despite strong wage growth and increased labour participation,
retail sales data have softened and the number of consumers falling
behind on their credit payments has risen. More positively, a full-
blown trade war between America and China looks increasingly
unlikely; there are signs that compromise might suit both parties,
and President Trump has been moderating his rhetoric.

The prospect of Brexit continues to dominate the UK’s economic
outlook. In the short term, the most significant consequence for
investment is likely to be felt in exchange rate movements, and the
recent strength of the pound perhaps reflects optimism that a no-
deal exit can be avoided.  But the final shape of Britain’s
relationship with the EU remains unclear at the time of writing,
and this is damaging business and consumer confidence.  The
economy is now at a virtual standstill and the Bank of England is
forecasting a one in four chance of a recession this year.

The outlook for economic growth in Europe is also weak. The
eurozone recorded an anaemic 0.2% advance in GDP in the fourth
quarter. Momentum in Germany halted abruptly last year as the
labour market tightened and export demand slumped. Productivity
has contracted for the first time in a decade. Forecasts for smaller
family-owned businesses and for the car industry have been
downgraded. A similar picture is evident across Europe and business
confidence has fallen sharply. A difficult Brexit will not simply impact
the UK, but will also be damaging for the entire EU.

Trade negotiations aside, China’s economic progress in 2018 had
already slowed to its lowest annual rate for almost two decades. To
some extent this reflects a healthy transition from reliance on
investment to consumption-led growth. However, there are also
worrying signs that Chinese consumers, who are considered by
some economists to have become the single most important driver
of the global economy, are beginning to rein in their spending. 
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M A N A G E R Ê S  I N V E S T M E N T  R E P O R T

Outlook (continued)
The Chinese authorities seem uncomfortable at the extent of the
slowdown in growth, but their latest measures of fiscal and
monetary stimulus have made little impression so far. The effects are
being felt worldwide, but most acutely in Asia.

Developing economies are expected to accelerate towards the levels
of their developed counterparts in the long term, but their
immediate prospects are still linked to the outlook for the global
economy.  They would also be affected if recent trade disputes
herald a permanent shift towards increased protectionism. Growth
in India has fallen to 6.6%, the slowest rate in five quarters.
Nevertheless, Indian GDP per head is 40% of that in China and a
mere 12% of that in the US, and there is enormous potential for
growth if structural reforms can be continued. Elsewhere, the
emergence of populist leaders in Brazil and Mexico may
undermine economic progress, if they feel obliged to defend
existing inefficiencies and established special interests. However,
they potentially have mandates to achieve reforms that were
difficult for their predecessors.

Low interest rates over the past decade have resulted in cheap
corporate debt. Many companies have seized upon the opportunity
to increase borrowing, supposedly in search of a more efficient
funding structure. However, particularly in the US, management
teams have often prioritised repurchasing shares in their own
companies over making strategic investments. This can artificially
increase investor returns and inflate stock prices. Companies with
relatively high levels of borrowing will find it harder to weather the
next downturn than more financially stable peers. 

In a more difficult investment environment, discerning equity
selection and a broadly diversified portfolio will be more important
than ever. While recognising that many share valuations remain
stretched at present, the fund’s strategy emphasises the long-term
returns that can be achieved from holding soundly financed
companies with strong market positions. At the same time
investment allocations are spread across a range of currencies, and
include relatively defensive weightings in shorter-dated
government bonds and gold.

17th April 2019
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C OM PA R A T I V E  T A B L E  ·  P E R S O N A L  C L A S S

**Performance is capital gains (or losses) plus income earned.

Please note that the capital return element, reflected in the
performance figure noted above is based on the movement in the
net asset value per the published accounts and includes the impact
of post year end accounting adjustments. It may therefore vary from
the unit price movement noted in the Manager’s Report. The unit
price is struck at the daily valuation point at noon, whereas the
valuation of investments reported in the financial statements are
struck at the close of business on the last business day of the period.
(See note 1(g)), creating a timing difference.

Year to 
28th Feb. 2019

(pence per unit)

14 months to 
28th Feb. 2018

(pence per unit)

Year to
31st Dec. 2016

(pence per unit)

Change in net
assets per unit
Opening net asset 
value per unit
Return before 
operating charges*
Operating charges 
Return after 
operating charges
Distributions

Closing net asset 
value per unit
*After direct 
transaction costs of

Performance**
Return after charges

Other information
Closing net asset 
value (£'000)
Closing number 
of units
Operating charges
Direct transaction costs

Prices
Highest unit price
Lowest unit price

Portfolio turnover
Annualised

2,515.13

85.89 
(28.75)

57.14 
(80.95)

2,491.32

(1.23)

2.27%

242,701

9,741,880 
1.12%
0.05%

£26.348
£24.746

32%

2,609.52

18.83
(34.71)

(15.88)
(78.51)

2,515.13

(0.93)

(0.61%)

277,516 

11,033,831 
1.13%
0.04%

£27.235
£24.944

16%

2,349.23

361.70 
(28.53)

333.17 
(72.88)

2,609.52

(2.37)

14.18%

299,888

11,492,083 
1.13%
0.09%

£27.221
£22.832

49%
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P O R T F O L I O  S T A T E M E N T

as at 28th February 2019

INVESTMENTS                             Holding or              Bid         Percentage of  Value
                                                    Nominal Value         Market        of total net assets
                                                     of positions at           Value       28th Feb.    28th Feb.
Bonds                                             28th Feb. 2019          £’000         2019         2018

UK                                   
UK Treasury 2.5% I-L 2020           £2,763,000           9,884      4.1            
UK Treasury 3.75% 2019              £2,942,000           2,985      1.2            
UK Treasury 4.25% 2032            £10,011,000         13,280      5.5            
UK Treasury 4.25% 2036              £5,892,000           8,123      3.3            
                                                               34,272 14.1   14.3 

USA                                                                      
US Treasury 0.125% 2022              $6,955,000           5,307      2.2            
US Treasury 0.125% I-L 2024          $8,020,000           6,235      2.6            
US Treasury 0.875% 2019              $3,190,000           2,388      1.0            
US Treasury 1.125% 2021              $4,330,000           3,155      1.3            
US Treasury 1.5% 2020                 $4,205,000           3,119      1.3            
US Treasury 1.75% 2022                $4,300,000           3,156      1.3            
US Treasury 2.75% 2023              $28,478,000         21,623      8.9            
                                                               44,983    18.6     19.0 

TOTAL BONDS                                      79,255   32.7 33.3 

Equities                                                                                                           

UK                                                                        
Assura                                  9,145,000           5,277      2.2            
Close Brothers                         376,800           5,678      2.3            
DS Smith                             1,569,223           5,265      2.2            
GlaxoSmithKline                     453,605           6,792      2.8            
Hill & Smith                           348,600           4,099      1.7            
Land Securities                        470,902           4,235      1.7            
National Grid                          893,276           7,574      3.1            
Rio Tinto                               167,890           7,280      3.0            
Spirax-Sarco Engineering         105,500           7,026      2.9            
Standard Life Aberdeen            701,156           1,730      0.7            
Victrex                                    223,000           5,223      2.2            
Vodafone                              2,500,800           3,358      1.4
XP Power                               111,760           2,258      0.9            
                                                               65,795    27.1     28.7



10

P O R T F O L I O  S T A T E M E N T

continued

                                                      Holding or              Bid         Percentage of  Value
                                                    Nominal Value         Market        of total net assets
                                                     of positions at           Value       28th Feb.    28th Feb.
Equities continued                              28th Feb. 2019          £’000         2019         2018

USA                                                                       
AbbVie                                    87,650           5,222      2.2            
National Retail Properties          83,230           3,259      1.3            
Paychex                                   114,880           6,654      2.7            
Realty Income                          71,650           3,724      1.5            
Schlumberger                           70,320           2,329      1.0            
                                                               21,188     8.7       9.0

Canada                                                                   
TELUS                                  221,300         6,036     2.5       0.0 
                                                                                                    
France                                                                    
Total                                       219,280           9,383      3.9            
Unibail-Rodamco-Westfield       31,400           3,817      1.5            
                                                               13,200     5.4       5.4 

Germany                                                                
Fielmann                                 68,515         3,478     1.4       1.5

Netherlands                                                             
Royal Dutch Shell ‘B’             362,370         8,568     3.5       4.0
                                                                                                    
Switzerland                                                             
Kuehne + Nagel                      53,895         5,296     2.2       2.3
                                                                            
DEVELOPING MARKETS                                      
Chile Embotelladora Andina    156,730           2,581      1.1            
China Anta Sports Products      840,000           3,697      1.5            

CNOOC               2,965,000           3,845      1.6            
Hong Kong Vitasoy International    1,256,000           4,072      1.7            
India Infosys ADR              480,000           3,865      1.6            
Mexico Wal-Mart de Mexico   1,732,440           3,370      1.4            
South Africa MTN                      517,200           2,309      1.0            

                                              23,739    9.9       9.1

TOTAL EQUITIES                                 147,300 60.7 60.0 
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P O R T F O L I O  S T A T E M E N T

continued

                                                      Holding or              Bid         Percentage of  Value
                                                    Nominal Value         Market        of total net assets
                                                     of positions at           Value       28th Feb.    28th Feb.
                                                     28th Feb. 2019          £’000         2019         2018

Commodities                                                           
UK                                                                        
ETFS Physical Gold                   66,750           6,302      2.6            
Gold Bullion Securities              67,710           6,297      2.5            
                                                               12,599     5.1       5.1

TOTAL COMMODITIES                         12,599     5.1       5.1

TOTAL INVESTMENTS                          239,154   98.5     98.4

Net other assets                                           3,547     1.5      1.6

TOTAL NET ASSETS                            242,701 100.0   100.0

Note: Unless otherwise stated, the above securities are admitted to official stock
exchange listings or traded on a regulated market.

All debt securities in the portfolio at 28th February 2019 are investment grade.
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S U M M A R Y  O F  A L L
P O R T F O L I O  C H A N G E S

for the year to 28th February 2019

Cost
Purchases £’000
      25,000   AbbVie                                                         1,859
    840,000   Anta Sports Products                                       3,403
    985,223   DS Smith                                                       4,558
    480,000   Infosys ADR                                                  2,943
    131,000   MTN                                                               629
    221,300   TELUS                                                          6,107
12,800,000   US Treasury 0.125% 2022                                9,505
 3,190,000   US Treasury 0.875% 2019                                2,328
 4,330,000   US Treasury 1.125% 2021                                3,053
 4,205,000   US Treasury 1.5% 2020                                   3,048
 4,300,000   US Treasury 1.75% 2022                                  3,050
    223,000   Victrex                                                           5,320
    500,700   Vodafone                                                          710
    111,760   XP Power                                                       3,334
                TOTAL                                                        49,847
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S U M M A R Y  O F  A L L
P O R T F O L I O  C H A N G E S

continued

Proceeds
Disposals £’000
    104,300   AT&T                                                           2,712
    283,867   DS Smith rights 2018                                       417
      10,440   ETFS Physical Gold                                           947
     10,570   Gold Bullion Securities                                     945
 1,405,000   Hang Lung Properties                                     2,316
    783,715   Inmarsat                                                         4,128
    537,872   Keller                                                             4,725
    634,870   Keppel                                                           2,627
      61,660   Land Securities                                                  569
    720,000   MTR                                                            2,759
      39,995   National Retail Properties                                1,456
      39,500   Next                                                              2,104
      22,160   Paychex                                                          1,242
      29,350   Realty Income                                                1,362
      81,500   Reckitt Benckiser                                           5,204
      39,000   Rio Tinto (UK Regd.)                                    1,510
    117,081   Royal Dutch Shell ‘B’ (UK Regd.)                   2,840
       4,900   Schlumberger                                                   252
      20,900   Spirax-Sarco Engineering                                1,246
 1,575,088   Standard Life Aberdeen                                    4,311
      12,000   Total                                                                 514
    439,000   UK Treasury 2.5% I-L 2020                             1,583
 1,811,000   UK Treasury 3.75% 2019                                 1,870
    558,000   UK Treasury 4.25% 2032                                    752
    978,000   UK Treasury 4.25% 2036                                 1,365
 5,845,000   US Treasury 0.125% 2022                                4,551
 5,080,000   US Treasury 0.125% I-L 2024                          3,984
13,045,000   US Treasury 0.125% I-L 2026                          9,510
 6,620,000   US Treasury 1.5% 2026                                   4,348
11,360,000   US Treasury 2% 2025                                      7,899
 1,272,000   US Treasury 2.75% 2023                                    991
 1,254,000   Vitasoy International                                       2,750
    487,000   Vodafone                                                          797
                TOTAL                                                        84,586
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G E N E R A L  I N F O R M A T I O N

Authorisation
The Income Fund is an authorised unit trust scheme within the
meaning of the Financial Services and Markets Act 2000 and is
categorised as a UCITS scheme under the rules contained in the
Collective Investment Schemes Sourcebook made by the Financial
Conduct Authority.

McInroy & Wood Limited and its subsidiary, McInroy & Wood
Portfolios Limited, are authorised and regulated by the Financial
Conduct Authority.

Capital Gains Tax
Authorised unit trusts are exempt from UK capital gains tax on
realised capital gains.

Applications
The minimum initial and subsequent investment in the fund is
£1,000. Regular monthly contributions may be made for a
minimum of £100.

Costs of Investment Research
McInroy & Wood Limited, the Investment Adviser to the Income
Fund, pays for all research costs relating to the management of the
investments within the fund from its own resources. No  additional
charges are placed upon the fund relating to the provision of
investment research.

Using your personal information
The personal information which we obtain from you when you invest
in the fund is used to help administer your investment.  All processing
of your personal information will be carried out in accordance with
our Privacy Policy, which you can access at the foot of our homepage
on our website (www.mcinroy-wood.co.uk).  Please read our Privacy
Policy, as it sets out your rights with respect to any personal
information we collect from or about you, and explains in more detail
how we use that information to administer your investment.

Remuneration Policy
McInroy & Wood Portfolios Limited (“MWP”) delegates investment
management of the fund to McInroy & Wood Limited (“MW”), the
Investment Adviser. Directors and staff working on the fund are not
remunerated by MWP, but they are subject to remuneration
requirements which are equally as effective as those in place under
the UCITS Directive. The group remuneration policy is approved
annually by the MW Board and is designed to ensure that the
remuneration of directors and staff is consistent with and promotes
sound and effective risk management. MW pays no variable
remuneration to its directors. No other employees have authority to
influence the risk profile of the funds. It is, therefore, not possible for
variable remuneration incentives to encourage risk taking which is
inconsistent with the risk profile of the funds managed. MWP's
compliance with its duty to act in the best interests of the funds it
manages is therefore not subject to any conflict of interest.
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G E N E R A L  I N F O R M A T I O N

continued

A Word of Caution
You should remember that the price of units and the income from
them may go down as well as up. Gains are not necessarily achieved
in the short term. Exchange rate fluctuations may also cause the
value of an investment to rise and fall. Investment in emerging
markets can be subject to risk not normally associated with
developed markets.

Synthetic Risk and Reward Indicator (Volatility measure)

Lower risk                                               Higher risk
Typically lower rewards                       Typically higher rewards

This indicator shows how much a fund’s price has risen and fallen
in the past and therefore how much its returns have varied: it is a
measure of the fund’s volatility. The higher the past volatility, the
higher the number on the scale. The lowest number on the scale
does not mean that a fund is risk free.

This indicator is prescribed by EU reporting guidelines and is based
on historical data. It should not be used as an indicator of the fund’s
future risk profile. The risk and reward profile shown is not
guaranteed to remain the same and may shift over time.

1 2 3 4 5 6 7
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S TA T E M E N T  O F  T H E  M A N A G E R Ê S
R E S P O N S I B I L I T I E S

The Collective Investment Schemes Sourcebook as issued and
amended by the Financial Conduct Authority (“the Rules”)
requires the Manager to prepare financial statements for each
annual accounting period which give a true and fair view of the
financial position of the fund and of its net revenue and the net
capital losses on the property of the fund for the year. In preparing
the financial statements the Manager is required to:

• Select suitable accounting policies and then apply them
consistently.

• Comply with the disclosure requirements of the Statement of
Recommended Practice relating to Authorised Funds issued by
the IMA in May 2014.

• Follow generally accepted accounting principles and applicable
accounting standards.

• Prepare the accounts on the basis that the fund will continue in
operation unless it is inappropriate to do so.

• Keep proper accounting records which enable it to demonstrate
that the financial statements as prepared comply with the above
requirements.

The Manager is responsible for the management of the fund in
accordance with its Trust Deed, Prospectus and the Rules, and for
taking reasonable steps for the prevention and detection of fraud,
error and non-compliance with law or regulations.

The maintenance and integrity of the McInroy & Wood website is
the responsibility of the Authorised Fund Manager.

D I R E C T O R S Ê  S T A T E M E N T

In accordance with the requirements of the rules in the Collective
Investment Schemes Sourcebook as issued and amended by the
Financial Conduct Authority, we hereby certify the Report and
Financial Statements of the fund on behalf of the Directors of
McInroy & Wood Portfolios Limited.

               T A U Wood                           J C McAulay
                   Director                                    Director

Haddington, 17th April 2019
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S TA T E M E N T  O F  T H E  T R U S T E E ' S
R E S P O N S I B I L I T I E S

The Trustee in its capacity as Trustee of McInroy & Wood Income
Fund must ensure that the Trust is managed in accordance with the
Financial Conduct Authority’s Collective Investment Schemes
Sourcebook, the Financial Services and Markets Act 2000, as
amended, (together “the Regulations”), the Trust Deed and
Prospectus (together “the Scheme documents”) as detailed  below.

The Trustee must in the context of its role act honestly, fairly,
professionally, independently and in the interests of the Trust and its
investors.

The Trustee is responsible for the safekeeping of all custodial assets
and maintaining a record of all other assets of the Trust in
accordance with the Regulations.

The Trustee must ensure that:

• the Trust’s cash flows are properly monitored1 and that cash of the
Trust is booked in cash accounts in accordance with the
Regulations;

• the sale, issue, repurchase and cancellation of units are carried out
in accordance with the Regulations;

• the value of units of the Trust are calculated in accordance with
the Regulations;

• any consideration relating to transactions in the Trust’s assets is
remitted to the Trust within the usual time limits;

• the Trust’s income is applied in accordance with the Regulations;
and

• the instructions of the Authorised Fund Manager (“the AFM”),
which is the UCITS Management Company, are carried out
(unless they conflict with the Regulations).

The Trustee also has a duty to take reasonable care to ensure that
the Trust is managed in accordance with the Regulations and the
Scheme documents of the Trust in relation to the investment and
borrowing powers applicable to the Trust.
1This requirement on the Trustee applied from 18th March 2016.
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R E P O R T  O F  T H E  T R U S T E E

to the unitholders of McInroy & Wood Income Fund for the
year ended 28th February 2019
Having carried out such procedures as we considered necessary to
discharge our responsibilities as Trustee of the Trust, it is our
opinion, based on the information available to us and the
explanations provided, that, in all material respects the Trust, acting
through the AFM:
(i) has carried out the issue, sale, redemption and cancellation, and

calculation of the price of the Trust’s units and the application
of the Trust’s income in accordance with the Regulations and
the Scheme documents of the Trust; and

(ii) has observed the investment and borrowing powers and
restrictions applicable to the Trust in accordance with the
Regulations and the Scheme documents of the Trust.

For and on behalf of
The Bank of New York Mellon 

(International) Limited
17th April 2019                                                                          
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I N D E P E N D E N T A U D I T O R S Ê  R E P O R T

Report on the audit of the financial statements
Opinion
In our opinion, McInroy & Wood Income Fund’s financial statements:
• give a true and fair view of the financial position of the Trust as at
28th February 2019 and of the net revenue and the net capital gains
of the scheme property of the Trust for the year then ended; and   

• have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic
of Ireland”, and applicable law), the Statement of Recommended
Practice for UK Authorised Funds, the Collective Investment
Schemes sourcebook and the Trust Deed.

We have audited the financial statements, included within the
Annual Report and Financial Statements (the “Annual Report”),
which comprise: the balance sheet as at 28th February 2019; the
statement of total return and the statement of change in net assets
attributable to unitholders for the year then ended; the distribution
tables; and the notes to the financial statements, which include a
description of the significant accounting policies.
Basis for opinion
We conducted our audit in accordance with International Standards
on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our
report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Independence
We remained independent of the Trust in accordance with the
ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance
with these requirements.
Conclusions relating to going concern
ISAs (UK) require us to report to you when: 
• the Authorised Fund Manager’s use of the going concern basis of
accounting in the preparation of the financial statements is not
appropriate; or 

• the Authorised Fund Manager has not disclosed in the financial
statements any identified material uncertainties that may cast
significant doubt about the Trust’s ability to continue to adopt
the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of the above matters.
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I N D E P E N D E N T  A U D I T O R S Ê  R E P O R T

continued

Conclusions relating to going concern continued
However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the Trust's ability to
continue as a going concern.  For example, the terms on which the
United Kingdom may withdraw from the European Union are not
clear, and it is difficult to evaluate all of the potential implications on
the fund's business and the wider economy. 

Reporting on other information
The other information comprises all of the information in the
Annual Report other than the financial statements and our auditors’
report thereon. The Authorised Fund Manager is responsible for the
other information. Our opinion on the financial statements does not
cover the other information and, accordingly, we do not express an
audit opinion or, except to the extent otherwise explicitly stated in
this report, any form of assurance thereon. 
In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If we identify an
apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have
nothing to report based on these responsibilities.
Authorised Fund Manager’s Report
In our opinion, the information given in the Authorised Fund
Manager’s Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.
Responsibilities for the financial statements and the audit 
Responsibilities of the Authorised Fund Manager for the financial statements
As explained more fully in the Statement of the Manager’s
Responsibilities set out on page 16, the Authorised Fund Manager
is responsible for the preparation of the financial statements in
accordance with the applicable framework and for being satisfied
that they give a true and fair view. The Authorised Fund Manager
is also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Authorised Fund Manager
is responsible for assessing the Trust’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless the
Authorised Fund Manager either intends to wind up or terminate
the Trust, or has no realistic alternative but to do so.
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I N D E P E N D E N T  A U D I T O R S Ê  R E P O R T

continued

Responsibilities for the financial statements and the audit
continued
Auditors’ responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 
A further description of our responsibilities for the audit of the
financial statements is located on the Financial Reporting Council’s
website at: www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditors’ report.
Use of this report
This report, including the opinions, has been prepared for and only
for the Trust’s unitholders as a body in accordance with paragraph
4.5.12 of the Collective Investment Schemes sourcebook and for
no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person
to whom this report is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing.
Other required reporting
Opinion on matter required by the Collective Investment
Schemes sourcebook
In our opinion, we have obtained all the information and
explanations we consider necessary for the purposes of the audit.
Collective Investment Schemes sourcebook exception reporting
Under the Collective Investment Schemes sourcebook we are also
required to report to you if, in our opinion:
• proper accounting records have not been kept; or
• the financial statements are not in agreement with the accounting
records and returns. 

We have no exceptions to report arising from this responsibility. 

PricewaterhouseCoopers LLP
Chartered Accountants
and Statutory Auditors

17th April 2019                                                            Edinburgh
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S TA T E M E N T  O F  T O TA L  R E T U R N

for the year ended 28th February 2019

S TA T E M E N T  O F  C H A N G E  I N  N E T  A S S E T S
A T T R I B U TA B L E  T O  U N I T H O L D E R S

for the year ended 28th February 2019

                               Notes

Year ended
28th Feb. 2019

£’000 £’000

Period ended
28th Feb. 2018

£’000 £’000

Income
Net capital
gains/(losses)     2

Revenue               3
Expenses               4
Net revenue before
taxation

Taxation                5
Net revenue after
taxation

Total return
before distributions

Distributions          6
Change in net assets
attributable to unitholders
from investment activities

432
9,475
(2,986)

6,489
(263)

6,226

6,658
(8,453)

(1,795)

(7,139)
9,972
(3,858)

6,114
(400)    

5,714

(1,425)
(8,782)

(10,207)

                                    

Year ended
28th Feb. 2019

£’000 £’000

Period ended
28th Feb. 2018

£’000 £’000
Opening net assets attributable
to unitholders 

Amounts receivable on
creation of units

Amounts payable on
cancellation of units

Change in net assets
attributable to unitholders
from investment activities

Closing net assets attributable
to unitholders

277,516  

8,100  

(41,120)  
(33,020)  

(1,795)  

242,701  

299,888

12,458  

(24,623)  
(12,165)  

(10,207)  

277,516   
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B A L A N C E  S H E E T

as at 28th February 2019

                                     Notes
28th Feb. 2019

£’000 £’000
28th Feb. 2018

£’000 £’000
ASSETS:
Investments             
Current assets
Debtors               7
Cash & bank 
balances                 

Total other assets

Total assets

LIABILITIES:
Creditors
Distribution 
payable                  
Other creditors     8

Total liabilities
Net assets attributable
to unitholders

239,154  

1,444  

5,702  
7,146  

246,300  

(2,918)  

(681)  
(3,599)  

242,701  

273,042  

1,327  

4,696  
6,023  

279,065  

(686)
(863)

(1,549)

277,516
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

for the year ended 28th February 2019

1.  Accounting policies
    (a) The financial statements have been prepared on a going

concern basis in accordance with FRS 102 and the Statement
of Recommended Practice ‘Financial Statements of UK
Authorised Funds’ issued by the IMA (now known as the
Investment Association) in May 2014 (the “SORP”).

    (b) Dividends receivable from equity investments are recognised
net of attributable tax credits and are credited to revenue
when they are first quoted ex dividend. Interest receivable
from debt securities is accounted for on an effective yield
basis. All other income is recognised on an accruals basis.

    (c) Special dividends are treated as revenue or capital depending
on the facts of each particular case.

    (d) Expenses of the fund are charged against revenue except for
costs associated with the purchase and sale of investments
which are allocated to the capital of the fund. The annual
management charge is initially charged to revenue but
ultimately borne by the capital of the fund.

    (e) Corporation tax is provided for on the revenue liable to
corporation tax less deductible expenses.

    Deferred taxation is provided for on all timing differences that
have originated but not reversed by the balance sheet date,
other than those differences regarded as permanent. Any
liability to deferred taxation is provided for at the average rate
of taxation expected to apply. Deferred tax assets and liabilities
are not discounted to reflect the time value of money.

    (f) The revenue available for distribution is the total revenue
earned by the fund, less deductible expenses and taxation
charged to revenue. This revenue is distributed annually on
the last business day of April. Interim distributions based on
available revenue are distributed on the last day of July,
October and January. The ordinary element of scrip dividends
is treated as revenue but does not form part of the
distribution. 

    (g) All investments have been valued at their fair value, at close of
business on the last business day of the period, which is
generally the bid market value net of any accrued revenue. 

    (h) Foreign currency transactions are translated at the rates ruling
on the date of the transaction. Assets and liabilities valued in
foreign currencies have been translated into sterling at the
exchange rates prevailing at the balance sheet date.
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

2.  Net capital gains/(losses) on investments:
                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019      28th Feb. 2018
                                                                                          £’000                  £’000

Non-derivative securities                            711          (6,922)
Currency gains/(losses)                             (271)            (204)
Custodial transaction fees                              (8)              (13)             
Net capital gains/(losses)*                          432          (7,139)

                                                                    
*includes realised gains on
investments sold                                      13,007          11,538            

                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019      28th Feb. 2018
                                                                                          £’000                  £’000
3.  Revenue

Bank interest                                                4                —
Dividends on overseas equities                2,974           3,148
Dividends on UK equities                      4,087           4,668
Interest on overseas interest
bearing securities                                    930              669
Interest on UK interest
bearing securities                                  1,180           1,314
Property income distributions on 
UK REITs                                             300              173            
Total revenue                                         9,475           9,972

                                                                    

                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019    28th Feb. 2018**
                                                                                          £’000                  £’000
4.  Expenses

Payable to the Manager, associates of  
the Manager and agents of either of them:

- Manager’s periodic charge                     2,660           3,419
- Transfer Agency fee                                 167              259
Payable to the Trustee, associates of 
the Trustee and agents of either of them:                              
- Trustee's fee                                             49                62
- Safe custody fee                                       41                48
Other expenses:
- Audit fee                                                   8                  9
- Fund accounting fees                                33                41
- Sundry fees*                                            28                20            
Total expenses                                        2,986           3,858

                                                                    

*Includes FT listing fees, accounts printing and postage, tax
computation fees and other fees.
**The period ended 28th Feb. 2018 was 14 months long.
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

5.  Taxation
                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019      28th Feb. 2018
                                                                                          £’000                  £’000
(a) Analysis of tax charge

Overseas tax                                             263              400            
                                                               263              400

                                                                    

(b) Factors affecting the tax charge for the year/period

The tax assessed for the year is lower (2018 - lower) than the
standard rate of corporation tax in the UK for an authorised
unit trust (20%). The differences are explained below:

                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019      28th Feb. 2018
                                                                                          £’000                  £’000

Net revenue before taxation                    6,489           6,114                                                                    
Corporation tax at 20%                           1,298           1,223

Effects of:
Indexation allowance                                  (47)                (7)
Movement in unrecognised
tax losses                                                188              405
Overseas tax                                             263              400
Overseas tax expensed                                  (9)              (12)
Prior year adjustment to tax losses               (78)            (111)
Revenue not subject to 
corporation tax                                   (1,352)         (1,498)             
Current tax charge for the year/period          263              400

                                                                    

(c) Deferred tax
At the balance sheet date, there is a potential deferred tax asset of
£2,592,409 (2018 - £2,404,838) due to tax losses. The fund may
not generate sufficient taxable profits in the future to utilise this
amount and therefore no deferred tax asset has been recognised in
the period or prior year.
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

6.  Distributions
The distributions take account of revenue received on the
creation of units and revenue deducted on the cancellation of
units, and comprise:                                                                

                                                                                      Year ended         Period ended
                                                                                    28th Feb. 2019      28th Feb. 2018
                                                                                          £’000                  £’000

Interim                                                  5,283           3,122
Special distribution                                     —           4,918
Final                                                      2,918              686            
                                                            8,201           8,726

                                                                    

Add:  Revenue deducted on
cancellation of units                     310              172 

Deduct:  Revenue received on 
creation of units                           (58)            (116)             

Net distribution for the year/period         8,453           8,782 
                                                                    

Net revenue after taxation                       6,226           5,714 
Expenses taken to capital                         2,660           3,418
Tax attributable to capital                          (433)            (350)            
Net distribution for the year/period         8,453           8,782

                                                                    

Details of the distributions per unit are shown in the Distribution Tables
on page 35.
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

7.  Debtors                                     28th Feb. 2019     28th Feb. 2018
                                                                                              £’000                 £’000

Amounts receivable for 
creation of units                                      393              195
Overseas withholding 
tax recoverable                                        213              219
Prepaid expenses                                           2                  3 
Revenue receivable:
UK equities                                            237              267 
Overseas equities                                      37                33
UK bond interest                                    358              427
Overseas bond interest                             204              183            
                                                            1,444           1,327

                                                                    

8.  Other creditors                           28th Feb. 2019     28th Feb. 2018
                                                                                              £’000                 £’000

Accrued expenses:                                                             
Audit fee                                                    9                10
Fund accounting fees                                  4                  5
Manager’s periodic charge                        191              214
Tax agent’s fee                                            6                  5
Transfer agency fee                                    11                10
Trustee’s fee                                                4                  4
Safe custody fee                                          6                10
Other                                                        6                  8
Amounts payable for
cancellation of units                                444              597            
                                                               681              863

                                                                    

9.  Unit movement
For the year 1st March 2018 to 28th February 2019

                                                                                       
Opening units                                                   11,033,831
Units created                                                         318,368
Units cancelled                                                   (1,610,319)        
Closing units                                                       9,741,880
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

10. Related Party Transactions                  
The Manager actively exercises control over the fund and is
therefore a related party by virtue of their controlling influence.

Amounts paid during the year or due to the Manager at the
balance sheet date are disclosed under Expenses and Creditors in
the Notes to the Financial Statements. 

The Manager acts as principal on all transactions of units in the
fund. The aggregate monies received through the creation and
cancellation of units are disclosed in the Statement of Change in
Net Assets Attributable to Unitholders and Distributions in the
Notes to the Financial Statements. Amounts due to or from the
Manager in respect of unit transactions at the balance sheet date
are disclosed under Debtors and Creditors in the Notes to the
Financial Statements.

Units held or managed by the Manager or associates of the
Manager as a percentage of the fund’s value at the balance sheet
date were 1.1% (2018 - 1.0%).

11. Portfolio Risk Analysis
In pursuing its investment objectives, the fund invests in a variety
of financial assets. These comprise securities and other
investments.  There are also cash balances, debtors and creditors
that arise directly from its operations, for example, in respect of
sales and purchases awaiting settlement, amounts receivable for
creations and debtors for accrued revenue.

    Credit and Liquidity Risk
Credit risk is the risk that the counterparty in a financial
transaction will fail to fulfil their obligation or commitment,
and includes the risk that the issuer of a security will be unable
to pay interest and principal in a timely manner. The fund is
exposed to credit risk through its investment in debt securities.
In order to limit credit risk during the period, bonds held by
the fund were backed by either the US or UK government and
the gold ETF’s, which are structured as debt securities, were
backed by physical gold.

The fund’s assets comprise mainly readily realisable securities.
There are no borrowings or unlisted securities of a material
nature. The main potential liability of the fund is the
redemption of any units that investors wish to sell.  Assets of the
fund may need to be sold if insufficient cash is available to
finance such redemptions. The Manager has reviewed the
portfolio’s investments and considers them to be sufficiently
liquid for these purposes.

    Credit quality
All debt securities in the portfolio at the balance sheet date are
investment grade (2018 - same).
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

11. Portfolio Risk Analysis continued
    Market Price Risk
Market price risk arises from the effect which falls in the price or
value of the assets held could have on the property of the fund.
The Manager seeks to mitigate such risk by maintaining a
prudent diversification of its investments.

The Manager adheres to investment guidelines and to investment
borrowing powers set out in the Trust Deed, Prospectus and in
the rules of the Collective Investment Schemes sourcebook.  This
mitigates the risk of excessive exposure to any particular type of
security or issuer. Further information on the investment
portfolio is set out in the Manager’s Investment Report and
Portfolio Statement.

    Interest Rate Risk
The fund commonly invests part of the portfolio in quoted debt
instruments, generally bonds, issued by third parties. It also holds
cash on deposit. Changes in interest rates may have an adverse
effect on the future cash flows from such deposits and on the
amount of income derived from them.

The Manager reviews policies for managing these risks in
pursuance of the fund’s investment objective.

The interest rate profile of portfolio investments at 28th February
was:                                                                                      

    Interest rate profile
                                                                                                  Non interest
                                                    Floating rate        Fixed rate            bearing
                                                     Investments       Investments        Investments            Total
                                                         £’000               £’000               £’000               £’000
     28th February 2019
        Investment assets                                 —            79,255            159,899          239,154

     28th February 2018
        Investment assets                                 —            92,530            180,512          273,042
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

11. Portfolio Risk Analysis continued
    Foreign Currency Risk
The fund invests in overseas securities and the balance sheet can
be significantly affected by movements in foreign exchange rates.
The fund has not hedged the sterling value of investments that
are priced in other currencies. Revenue received in other
currencies is translated to sterling on or near the date of receipt.
The fund does not hedge or otherwise seek to avoid currency
movement risk on accrued revenue.

    Operational Risk - Brexit
Having conducted an internal risk assessment we deem the
operational risks to the fund of a no-deal Brexit as low.

    Currency profile
The currency profile of the fund’s net assets at 28th February was:

                                         Monetary        Non-monetary
                                     (Cash/Other assets)       (Securities)              Total              Total
                                           £’000                 £’000                £’000               %     
     28th February 2019                                                                              

UK Sterling 3,094 108,635 111,729 46.0
US Dollar 242 85,216 85,458 35.2
Canadian Dollar 6 6,036 6,042 2.5
Euro 205 16,678 16,883 7.0
Hong Kong Dollar — 11,614 11,614 4.8
Swiss Franc — 5,296 5,296 2.1
South African Rand — 2,309 2,309 1.0
Mexican Peso — 3,370 3,370 1.4
Total 3,547 239,154 242,701 100.0

     28th February 2018
UK Sterling 3,662 130,563 134,225 48.4
US Dollar 606 95,181 95,787 34.5
Euro 206 19,049 19,255 6.9
Hong Kong Dollar — 13,071 13,071 4.7
Swiss Franc — 6,403 6,403 2.3
South African Rand — 3,051 3,051 1.1
Mexican Peso — 2,934 2,934 1.1
Singapore Dollar — 2,790 2,790 1.0
Total 4,474 273,042 277,516 100.0
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

11. Portfolio Risk Analysis continued
    Valuation of financial investments
The categorisation of financial investments in the tables below
reflects the methodology used to measure their fair value.

Assets Liabilities
£’000 £’000

     28th February 2019
Quoted prices for identical instruments in active markets 239,154    —

239,154 —

28th February 2018
Quoted prices for identical instruments in active markets 273,042 —

273,042 —

    Risk Exposure
The Manager uses Value at Risk (VaR) to measure the risks
relating to the financial assets in which the fund is invested. Value
at Risk is a statistical measurement. It intends to measure the
maximum potential loss in the fund’s Net Asset Value under
normal market conditions and is calculated for a given
confidence level (probability) over a specific time period. The
Manager calculates an absolute VaR daily, based on a one year
historical observation period and uses a confidence level of
97.5% with a holding period of 1 month. 

The absolute VaR of the fund is not permitted to be greater than
20% of its Net Asset Value under normal market conditions.

The table below details the lowest, highest and average VaR in 
the year/period.

                                                                                  Year ended          Period ended
                                                                               28th Feb. 2019         28th Feb. 2018

                                                                                                 %                         %        
Year/period end VaR                                                               4.37                     4.18
Minimum VaR                                                                        4.04                     3.61
Maximum VaR                                                                       4.64                     4.73
Average VaR                                                                           4.34                     4.09
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

12. Portfolio Transaction Costs
For the year 1st March 2018 to 28th February 2019
                                              Value      Commissions                          Taxes
Purchases                                £’000                £’000           %           £’000           %

Equity instruments (direct)       28,791                    16     0.06                56      0.19 
Debt instruments (direct)         20,978                      6       0.02                —         —   
Total purchases                 49,769                 22                         56 

Total purchases including
transaction costs               49,847                                   
                                              Value      Commissions                          Taxes
Sales                                       £’000                £’000           %           £’000           %

Equity instruments (direct)       45,879                    28       0.06                10      0.02 
Debt instruments (direct)         36,864                    11       0.03                —       — 
Commodities                            1,893                      1       0.05                —         — 
Total sales                     84,636                 40                         10 

Total sales net of
transaction costs               84,586                                 
Total transaction costs                                             62                              66             
Total transaction costs                        
as a % of average net assets                                 0.02%                         0.03%
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N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S

continued

12. Portfolio Transaction Costs continued
For the period 1st January 2017 to 28th February 2018
                                              Value      Commissions                          Taxes
Purchases                                £’000                £’000           %           £’000           %

Equity instruments (direct)       13,650                      6       0.04                54      0.40 
Debt instruments (direct)         24,140                      9       0.04                —         —  
Commodities                            1,202                      1       0.08                —         —    
Total purchases                 38,992                 16                         54          

Total purchases including
transaction costs               39,062                                  
                                              Value      Commissions                          Taxes
Sales                                       £’000                £’000           %           £’000           %

Equity instruments (direct)       30,988                    24       0.08                  1      0.00 
Debt instruments (direct)         22,897                      9       0.04                —         —   
Total sales                       53,885                 33                          1          

Total sales net of
transaction costs               53,851                                   
Total transaction costs                                             49                              55             
Total transaction costs                        
as a % of average net assets                                 0.02%                         0.02%

The above analysis covers any direct transaction costs carried 
by the fund during the period. However it is important to
understand the nature of other transaction costs associated with
different investment asset classes and instrument types.

Separately identifiable direct transaction costs (commissions and
taxes etc.) are attributable to the fund’s purchase and sale of
equity shares.  Additionally for equity shares there are dealing
spread costs (the difference between the buying and selling
prices) which are payable on purchase and sale transactions.

For the fund’s investment transactions in bonds any applicable
transaction charges form part of the dealing spread.

Dealing spread costs incurred by the fund vary depending on a
number of factors including transaction value and market
sentiment.

At the balance sheet date the average portfolio dealing spread
(difference between bid and offer prices of all investments
expressed as a percentage of the offer price value) was 0.11% 
(2018 - 0.12%).

13. Post Balance Sheet Events
There are no post balance sheet events that require disclosure or
adjustments to the financial statement.
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D I S T R I B U T I O N  T A B L E S

in pence per unit
for the year ended 28th February 2019

I N T E R I M  D I S T R I B U T I O N  -  J U LY  2 0 1 8

Group 1 - Units purchased prior to 1st March 2018
Group 2 - Units purchased 1st March 2018 to 31st May 2018
                                                                                                                          Amount
                                                                  Dividend                                              paid
                                                                   income             Equalisation*            31.07.18
Group 1                                  17.000             —             17.000
Group 2                                   3.427           13.573          17.000

I N T E R I M  D I S T R I B U T I O N  -  O C T O B E R  2 0 1 8

Group 1 - Units purchased prior to 1st June 2018
Group 2 - Units purchased 1st June 2018 to 31st August 2018
                                                                                                                          Amount
                                                                  Dividend                                              paid
                                                                   income             Equalisation*            31.10.18
Group 1                                  17.000             —             17.000
Group 2                                     —             17.000          17.000

I N T E R I M  D I S T R I B U T I O N  -  J A N U A R Y  2 0 1 9

Group 1 - Units purchased prior to 1st September 2018
Group 2 - Units purchased 1st September 2018 to 30th November 2018
                                                                                                                          Amount
                                                                  Dividend                                              paid
                                                                   income             Equalisation*            31.01.19
Group 1                                  17.000             —             17.000
Group 2                                     —             17.000          17.000

F I N A L  D I S T R I B U T I O N  -  A P R I L  2 0 1 9

Group 1 - Units purchased prior to 1st December 2018
Group 2 - Units purchased 1st December 2018 to 28th February 2019
                                                                                                                          Amount
                                                                  Dividend                                            payable
                                                                   income             Equalisation*            30.04.19
Group 1                                  29.950             —             29.950
Group 2                                   7.691           22.259          29.950

*Income arises throughout each reporting period. Equalisation is the
average amount of income included in the purchase price of all
Group 2 units and is refunded to holders of these units as a return
of capital. Being capital it is not liable to income tax. Instead, it must
be deducted from the cost of units for capital gains purposes.
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D I S T R I B U T I O N  S U M M A R Y

in pence per unit
for the year ended 28th February 2019 

                                                                                         Year to                  Period to
                                                                                     28th Feb. 2019          28th Feb. 2018
Interim paid - July                                   17.000              —
Interim paid - August                                  —              28.000
Interim paid - October                            17.000             —
Interim paid - January                              17.000             —
Special distribution                                      —              44.289
Final payable/paid                                    29.950           6.219

                                                              80.950          78.508

D I S T R I B U T I O N  X D  A N D  PAY M E N T  D A T E S

                                                                                        XD Date            Payment Date
Final                                                     28.02.19       30.04.19
Interim                                                 31.05.19       31.07.19
Interim                                                 31.08.19       31.10.19
Interim                                                 30.11.19       31.01.20
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